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Washington’s economy has been built on abundant, reliable and affordable electric energy. Although Washington
relies primarily on inexpensive, zero greenhouse gas emitting hydropower, it also has an abundant source of
biomass that is a significant potential source of renewable energy. Washington is uniquely poised to use its
sustainable managed feedstocks for renewable energy purposes.

The state once enjoyed a competitive energy advantage that allowed employers to provide family-waged jobs,
meet strict environmental regulations, offset high transportation costs and remain competitive in the regional,
national and global marketplace. Our competitive energy advantage began to seriously erode, however, during
the 2000/2001 energy crisis. A severe drought and market manipulation contributed significantly to wholesale
electricity and natural gas market conditions that exposed utilities and their customers to unprecedented costs
that they are still bearing today.

In 2006, voters narrowly passed Initiative 937 (by 51.6 %), which mandated that qualifying utilities obtain 15% of
their energy supply from prescriptively defined “renewable energy” by 2020. This mandate ignores the fact that
more than 70% of the electricity consumed in Washington is derived from existing renewable and alternative
energy resources such as hydropower, biomass and nuclear energy.

During the 2009 Legislative session SHB 1086 was introduced that would require electric utilities to guarantee
that developers of small renewable energy projects would recover all of their costs and a profit from utility
customers, even though their resources cost more than conservation, conventional resources, and utility-scale
renewable energy technologies, such as wind generation. This renewable energy mandate, known as a “feed-in
tariff”, would place additional costs burdens on Washington’s families and businesses.

Problem:

Renewable and alternative energy resources, including but not limited to water, wind, nuclear, solar, thermal and
geothermal, and biomass all play a very important role in diversifying our state’s electric energy portfolio,
provided such resources are obtained and integrated at a reasonable cost. Unfortunately, recently adopted energy
policies have not only failed to address rising energy costs, but have contributed to the problem. These increased
costs are being passed on to the end users — Washington’s families and businesses. In addition, Washington’'s I-
937 energy mandates are more restrictive than the laws of neighboring states and place Washington at a
competitive disadvantage.

Solution:

The Legislature must level the playing field and allow Washington State to compete fairly at both the regional
and national level by minimizing energy costs on Washington’s families and businesses, and maximizing the
opportunity to utilize Washington’s abundant, renewable natural resources.

1. Support amendments to Initiative 937 (RCW 19.285) to improve Washington’s competitiveness by
providing the flexibility found in similar laws in Oregon and California.
2. Support legislation fully recognizing biomass resources, including forest biomass, which is an abundant

resource and creates an opportunity to diversify and meet the state’s energy needs, as well as to address
forest health, wildfire, and climate change concerns.

3. Oppose legislation mandating distributive generation and feed-in tariffs such as SHB 1086.

4. Support legislation that provides opportunities for the restoration and redevelopment of unfinished
nuclear power project sites for the purpose of creating energy parks for the generation of electricity.

For questions, please contact AWB’s Chris McCabe at 1-800-521-9325 or chrism@awb.org.


mailto:chrism@awb.org�

	Energy
	Association of Washington Business 2009-2010 Legislative Agenda

